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I:l Unsure

Suppose that the price and quantity for an inferior good, Good X, is $9 and 6,000 units, respectively, at the Mark

original equilibrium. What is one possibility for the new equilibrium of Good X if we see income increase
and all other factors stay constant?

Select one:

O a.$11 and 8,000 units
QO b. $11 and 4,000 units
O c.$11 and 2,000 units
O d. $7 and 8,000 units

O e. $7 and 4,000 units

Notes @
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Suppose that a city government institutes a 10 cent-per-bottle tax on the sale of sugary soft drinks, and, Mark

at the same time, a scientific study comes out confirming that sugary drinks contribute to obesity and
other markers of poor health. What will happen to the equilibrium price and quantity in the market for soft
drinks?

Select one:

1 0 of 20 QO a. Equilibrium price will go up and equilibrium quantity will go up.

O b. Equilibrium price will go down and equilibrium quantity will be indeterminate.
O c. Equilibrium price will be indeterminate and equilibrium quantity will go up.
O d. Equilibrium price will go up and equilibrium quantity will be indeterminate.

QO e. Equilibrium price will be indeterminate and equilibrium quantity will go down.

Notes @
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D Unsure

Which of the following statements is true about the effects of an increase in demand on the equilibrium
price and quantity in the short run compared to the long run?

Mark

Select one:
O a. The impact of an increase in demand will result in a larger price increase in the short run than in the long run, but a larger
increase in the equilibrium quantity in the long run compared to the short run.

O b. The impact of an increase in demand will result in a smaller price increase in the short run than in the long run, but a larger
increase in the equilibrium quantity in the long run compared to the short run.

O c. The impact of an increase in demand will result in a smaller price increase in the short run than in the long run, and a smaller
increase in the equilibrium quantity in the long run compared to the short run.

O d. In the long run the price elasticity of supply becomes less elastic, so that any increase in demand results in a smaller
increase in the price and a smaller increase in the equilibrium quantity traded.

(O e. Inthe long run the price elasticity of supply becomes more elastic, so that any increase in demand results in a much larger
price increase and a smaller increase in the equilibrium quantity traded over time.
Notes @
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[ unsure

Some commuters in Melbourne consider train and ride-share services as substitute modes of getting
around. One of the inputs to ride-share services that affects the price at which these services are
supplied is petrol. If the state government increases supplier taxes on petrol, this will cause a(n)

in deadweight loss in the market for petrol and a(n)

Select one:

O a. increase; increase in the quantity demanded of petrol.

QO b. increase; decrease in demand for ride share services.

O c. decrease; increase in the quantity demanded of ride share services.
QO d. increase; decrease in the quantity demanded of petrol.

QO e. decrease; increase in demand for petrol.

Mark

Notes @
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D Unsure

Suppose that economists who study the paint industry classify Sherwin-Williams’s ProMar 200 paint as
an inferior good. During a recession, when the income in the economy is decreasing, these economists
would expect the demand curve for ProMar 200 to , causing the equilibrium price to and
the equilibrium quantity to

Select one:

O a. shift to the right; increase; decrease
O b. shift to the right; increase; increase
O c. shift to the left; decrease; decrease
QO d. shift to the left; increase; increase

QO e. shift to the right; decrease; increase

Mark

Notes @
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Some commuters in Melbourne consider train and ride-share services as substitute modes of getting
around. One of the inputs to ride-share services that affects the price at which these services are
supplied is petrol. If the state government increases supplier taxes on petrol, this will cause a(n)

in deadweight loss in the market for petrol and a(n)

Select one:

O a. increase; increase in the quantity demanded of petrol.

O b. increase; decrease in demand for ride share services.

O c. decrease; increase in the quantity demanded of ride share services.
O d. increase; decrease in the quantity demanded of petrol.

O e. decrease; increase in demand for petrol.

Mark

Notes @
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C
Macaroni Noodles

Please refer to the diagram above for this question.

We can see the opportunity cost of moving from Point D to Point E is different from the opportunity cost
of moving from Point E to Point C because:

Select one:

O a. growing rice requires more water than growing wheat for pasta does.

O b. the slope of the production possibilities frontier (PPF) is different in each of the two segments.

QO c. they are all efficient points.

QO d. they are all attainable points.

) o the anne
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Irene has four potential jobs to consider, each with different salary offers. From highest to lowest, the
salaries are: $46,500, $45,000, $44,000, and $41,000. Based on the information provided, what is the
opportunity cost of Irene accepting the position that pays $45,000?

Select one:
QO a.$2500
QO b.$51,000
QO c. $44,500
QO d. $45000

QO e.$46,500

Mark

Notes @
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[ unsure

E4E4 EQ(EQE4 -4
Wally Corporation and BigBlock, Inc. each manufacture concrete bricks and concrete barriers for use on
roadways. The following table describes their maximum outputs per day.

Bricks  Barriers
Wally 4000 80
BigBlock 2000 50

At what terms of trade (relative price ratio) could Wally and BigBlock specialise and trade with one
another, so both end up with more bricks and barriers than they could have produced on their own?

Select one:

O a.20 bricks per 1 barrier
(O b. 25 bricks per 1 barrier
O c. 35 bricks per 1 barrier
QO d. 45 bricks per 1 barrier

O e. 55 bricks per 1 barrier

Mark

Notes (+)
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Boris makes cheese knives, with an opportunity cost of 3 cutting boards per every 2 knives. Delia makes
cutting boards, with an opportunity cost of 4 cheese knives per every 9 cutting boards. Giorgi proposes
that Boris give Delia 1 cheese knife in exchange for 2 cutting boards. What are the reactions of Boris and
Delia?

Select one:

O a. Boris likes the proposal, but Delia does not.
O b. Delia likes the proposal, but Boris does not.
QO c. Neither Boris nor Delia like the proposal.
QO d. Both Boris and Delia like the proposal.

O e. Giorgi's proposal is not feasible.

Mark

Notes (+)
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D Unsure

Monroe and Beatrice both like meatloaf and lasagne. On a Saturday, Monroe is preparing his meals to go
in the freezer for the next week. Beatrice offers to make two lasagnes if Monroe will make two
meatloaves. How would Monroe apply the principle of gains from trade to decide whether to accept
Beatrice's offer?

Select one:

(O a. Monroe should ask whether he likes Beatrice's lasagne better than his own.

(O b. Monroe should ask whether Beatrice likes his meatloaf better than her own.

O c. Monroe should ask whether he thinks Beatrice will follow through on her promise.

O d. Monroe should ask whether Beatrice has a comparative advantage at making lasagne.

O e. Monroe should ask whether he has an absolute advantage at making meatloaf.

Mark

Notes @
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[ unsure

Suppose the makers of 7UP develop a new technology that makes production more efficient. At the same
time, Sprite (a substitute of 7UP) increases its price. What would we expect to happen to the price and
quantity sold of 7UP?

Select one:

O a. The equilibrium price will be indeterminate and the equilibrium quantity will go up.
O b. The equilibrium price will go down and the equilibrium quantity will be indeterminate.
QO c. The equilibrium price will be indeterminate and the equilibrium quantity will go down.
O d. The equilibrium price will go up and the equilibrium quantity will be indeterminate.

O e. The equilibrium price will go up and the equilibrium quantity will go up.

Mark

Notes @




